Annual Governance and Accountability Return 2025/26 Form 3

To be completed by Local Councils, Internal Drainage Boards and other Smaller Authorities":
Where the higher of gross income or gross expenditure exceeded £25,000 but did not exceed
£15 million; or

Where the higher of gross income or gross expenditure was £25,000
or less but that:

* are unable to certify themselves as exempt (fee payable); or

* have requested a limited assurance review (fee payable)

Guidance notes on completing Form 3 of the Annual Governance and

Accountability Return 2025/26

1. Every smaller authority in England that either received gross income or incurred gross expenditure

exceeding £25,000 must complete Form 3 of the Annual Governance and Accountability Return at the
end of each financial year in accordance with Proper Practices.

2. The Annual Governance and Accountability Return is made up of three parts, pages 3 fo 6:
* The Annual Internal Audit Report must be completed by the authority's internal auditor.
* Sections 1 and 2 must be completed and approved by the authority.
* Section 3 is completed by the external auditor and will be returned to the authority.

3. The authority must approve Section 1, Annual Govermnance Statement, before approving Section 2,

Accounting Statements, and both must be approved and published on the authority website/webpage
before 1 July 2026.

4. An authority with either gross income or gross expenditure exceeding £25,000 or an authority with
neither income nor expenditure exceeding £25,000, but which is unable to certify itself as exempt, or is
requesting a limited assurance review, must return to the external auditor by email or post (not both)
no later than 30 June 2026 Reminder letters will incur a charge of £40 +VAT:
= the Annual Governance and Accountability Return Sections 1 and 2, together with
= a bank reconciliation as at 31 March 2026
+ an explanation of any significant year on year vanances in the accounting statements
= notification of the commencement date of the period for the exercise of public rights

= Annual Internal Audit Report 2025/26
Unless requested, do not send any additional documents lo your external auditor. Your external auditor will

ask for any additional documents needed.

Once the external auditor has completed the limited assurance review and is able to give an opinion, the
Annual Governance and Accountability Return Section 1, Section 2 and Section 3 — External Auditor
Report and Certificate will be returned to the authority by email or post.

Publication Requirements

Under the Accounts and Audit Regulations 2015, authorities must publish the following information on the
authority website/webpage:

Before 1 July 2026 authorities must publish:

» Notice of the period for the exercise of public rights and a declaration that the accounting statements
are as yet unaudited;

« Section 1 - Annual Governance Statement 2025/26 approved and signed, page 4

« Section 2 - Accounting Statements 2025/26 approved and signed, page 5
Not later than 30 September 2026 authorities must publish:

« Notice of conclusion of audit
« Section 3 - External Auditor Report and Certificate

+ Sections 1 and 2 of AGAR including any amendments as a result of the limited assurance review. It
is recommended as besl practice, lo avoid any potential confusion by local electors and interested
parties, that you also publish the Annual Internal Audit Report, page 3.

The Annual Governance and Accountability Return constitules the annual return referred to in lhe Accounts and Audit Regulations 2015
Throughoul, the words “external auditor have the same meaning as the words local auditor” in the Accounts antd Audit Requlations 2015

“for & complele lisl of bodies thal may be smaller authorilies refer to schedule 2 to the Local Audit and Accountability Act 2014
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Guidance notes on completing Form 3 of the Annual Governance and
Accountability Return (AGAR) 2025/26

Lh.n authority must comply with Proper Practices in completing Sections 1 and 2 of this AGAR. Proper
ractices are found in the Praclitioners’ Guide® which is updated from time to time and contains everything
needed lo prepare successfully for the financial year-end and the subsequent work by the external auditor.
Make sure that the AGAR is complete (no highlighted boxes left empty) and is properly signed and dated. Any
amendments must be approved by the authority and properly initialled.

The authority should receive and note the Annual Internal Audit Report before approving the Annual
Governance Statement and the accounts.

Use the checklist provided below to review the AGAR for completeness before returning it to the external
auditor by email or post (not both) no later than 30 June 2026

The J'-\nnu_ai Governance Statement (Section 1) must be approved before the Accounting Statements (Section
2) and evidenced by the agenda or minute references, even where approved on the same day.

The Responsible Financial Officer (RFO) must certify the accounts (Section 2) before they are presented to
the authority for approval. The authority must in this order; consider, approve and sign the accounts.

The REO is required to commence the public rights period which must be a single period of 30 working days for
inspection ( this excludes weekends and public holidays) which must include the first 10 working days of July.

Ynu_rnust inform your external auditor about any change of Clerk, Responsible Financial Officer or
Chair, and provide relevant authority owned generic email addresses and telephone numbers.

Make sure that the copy of the bank reconciliation to be sent to your external auditor with the AGAR covers all
the bank accounts. If the authority holds any short-term investmenis, note their value on the bank
reconcilialion. The external auditor must be able 1o agree the bank reconciliation to Box 8 on the accounting
statements (Section 2, page 5). An explanation must be provided of any difference between Box 7 and Box
8. More help on bank reconciliation is available in the Practitioners’ Guide®.

Explain fully significant variances in the accounting statements on page 5. Do not just send a copy of the detailed
accounting records instead of this explanation. The external auditor wants to know that you understand the
reasons for all variances. Include complete numerical and narrative analysis to support the full variance.

» Additional costs may be incurred if additional audit work is required.

Make sure thal the accounting stalements add up and that the balance carried forward from the previous year
(Box 7 of 2025) equals the balance brought forward in the current year (Box 1 of 2026).

+ The Responsible Financial Officer (RFO), on behalf of the authority, must set the commencement date for the
exercise of public rights which must be a single period of 30 working days for inspection (this excludes
weekends and public holidays) which must include the first 10 working days of July.

« The authority must publish on the authority website/webpage the information required by Regulation 15 (2),
Accounts and Audit Regulations 2015, including the period for the exercise of public rights and the name and
address of the external auditor before 1 July 2026

nswe

Completion checklist - 'No'ar rsmean

s

All sections Have all highlighted boxes have been completed? -

Has all addilional information requested, including the dates set for the period
for the exercise of public rights, been provided for the external auditor? ’

Internal Audit Report | Have alihighlighted boxes been completed by theinternal auditorand explanations provided?

Section 1 For any statemenl to which the response is 'no’, has an explanation been published?

Section 2 Has the Responsible Financial Officer signed the accounting stalements before
presentation to the authority for approval?

Has the authority's approval of the accounting statements been confirmed
by the signature of the Chair of the approval meeling? ¢

Has an explanation of significant variations been published where required? p

Has the bank reconciliation as at 31 March 2026 been reconciled to Box 87

Has an explanation of any difference between Box 7 and Box 8 been provided?

Sections 1 and 2 Trust funds — have all disclosures been made if the authority as a body corporate is a
sole managing trustee? NB: do not send trust accounting statements unless requested.

«Governance and Accountability for Smaller Authorities in England — a Practitioners’ Guide to Proper Praclices.
can be downloaded from www.nalc.gov.uk or from www.ada.org.uk
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Annual Internal Audit Report 2025/26

Smalley Parish Council

www.smalleyparishcouncil.gov.uk

During the finangal year enced 31 Llarch 2026, thvs autnordy's iniermal augitor sciing indesende

T 4 e X " " -1 i
basis of an assessment of risk camed out a selective assassmenl of compiiance with the relevan
cantrals in operation and obtainec approcriale evidence from the authority.

The internal audit for 202526 has been carred out in accerdance with this authority s nesds ang planiesd Cover:
On the basis of the findings in the areas examined, the internal audi! conclusions are summarisad in this tasic.
Oul below are the objectves of internal control and alongs.de are the internal audt conclusions on whethar, in all
significant respects. the control chjectives were being achieved throughoul the financial year 1o a standard adequats
1o meet the needs of this authonly.

Internal control objective M

covered™"

A. Appropriate accounting records have been propesty kept throughout the finandial year

B. This authorty complicd wih its finanrial regulations. payments were supported by invoizes. all
eypandiure was approved and VAT was appropriately accounted for,

C. Ths authonty assessed the significant rsks !o achieving its objeclives and reviewed the adeguacy
of arrangements lo manage these.

D. The precept or rates requirement resulled from an adequate budgetary process: progress agains:
ine budget was requlatly monilored; and reserves were appropriate,

E. Expecied income was fully recewed, based on correct prices, properly recorded and promptly
banked:; and VAT was appropriately accounted for.

F. Cash payments were properly supporied by receipts. all cash expenditure was approved and
VAT approorialely accounted for.

G. Salanes to employess and allowances o members were paid in accordance with this authorily's
approvals, and PAYE and NI requirements were properly applied.

U I O I O I L

H. Asset and invesimenis regislers were complele and accurale and properly maintained.

I. Periodic bank account recorciliations viere presery camed oul during the year.

J. Accounting statements prepared dunng the year were grepared on the correct accauniing basis (recaints
and payments orincome and expenditure), agreed 1o the cash beoX. suppoied by an adequate audn
trail fram underlying records and where approcriate deblors ant credilors were properly recorded.

K. If 1he authority certified iisell as exempl from a limited assurance review in 2024/25, it met the
exemplion crileria ana correcily declarsd nself exempt (If the authonly had a lnmiled assurance v
review of its 2024/25 AGAR lick “nol covered’)

L. The autharity published the reguired information on a websitedwehpage up 1o data at tha ime of the
irternal audit in accordance with ihe relevant fegislation.

LS G

M. inthe year covered by this AGAR. the authority correctiv provided for a period lor the exercise of
public rights as regured by the Accounts and Audit Reguiatons (during the 2025/26 AGAR period. v
were public nights in refalion to the 2024-25 AGAR evidenced by a nolice on the website andior
authoriy approved mmutes confirming the dales sel)

N. The authority has complied with ihe publication requirements for 2024 25 AGAR »
isee AGAR Page 1 Guinance Notes:.

0. Tne autherity has comgalied with |aws, regulations & proper practices relating 1o cigial ane dala v
compliance.

P. (For local councils only) __ M0 Nt appacable
Trust funds (including charitabie) = Tne council mel its respansioiiilies as a trusiee | | v |

For any other risk areas iden!fisd by this autherty adeguaste contrels existed (Nl any other risk amas on sspamnte shests '

Dateis) imemal audil uncerlaken Name of parson whia carnaed out he Intansl o
06/11/2025 22/04/2026 SUSAN STACK (East Midlands Audit )

a .
Signawre of person who g.,'yj T e 22/04/2026
czmedouttheinternal audit e 3k= - Date

*If the rezpanse is ‘no’ please state the implications and action being taken fo address any weakness In coantral fdemiflodd (ndd
soparate sheets il needsd).

““Nata [Fthe redpanse s G

Pt e ie moljed g e g
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Section 1 — Annual Governance Statement 2025/26

We acknowledge as the members of:

Sl Yotk Cateal

:-"hl-lf responsi_bility for ensuring that there is a sound system of internal control, including arrangements for
€ preparation of the Accounting Statements. We confirm, to the best of our knowledge and belief, with

réspect to the Accounting Statements for the year ended 31 March 2026, that:

1. We l:m ve pul in pl_ace arrangements for effeclive financial prepared s accounting staternents in accordance
management during the year, and for the preparation of | ‘// with the Accounts and Audit Regulations.
Ihe accounting statements. '

2. We mantained an adequate system of internal control | made proper ammangements and accepted responsibility
including measures designed to prevent and detect fraud | / for safeguarding the public money and resources in
and corruplion and reviewed its effectiveness. its charge.

3. We have assured ourselves thal there are no matlers has only done what it has the legal power fo do and has
of actual or potential non-compliance with laws, complied with Proper Praclices jn doing so.

N_agmaﬂ.mns and Proper Practices thal could have a
significant financial effect on the ability of this
autharity to conduct its business or manage its
finances.

4. We prc\.ris_led proper oppc:rtunitly during the year for duning the year gave all persons interested the opportunity to
the exercise of electors’ rights in accordance with the / inspect and ask questions aboul this authority's accounts.
'_rﬂqmremems of the Accounts and Audit Regulations.

5. We cammied out an assessment of the risks facing this considered and documented the financial and other risks it
authority and took appropriate sleps to manage those faces and dealt with them praperiy.
risks, including the introduction of internal conlrols and/or |
external insurance cover where required.

6. We maintained throughout the year an adequale and i -_/ ' arranged for a compelent person, independent of the financial

effeclive system of inlernal audit of the accounting conirols and procedures, fo give an objective view on whether
records and control systems. internal confrals meet the needs of this smailer authority.

7. We look appropriate action on all matters raised responded o matlers brought to its attention by internal and
in reports from intemal and external audit. ! ] external audil.

8. We considered whether any litigation, liabilities or disclosed everything it should have about its business activily
commitmenls, events or lransactions, occurring either | dunng the year including events taking place after the year
during or after the year-end, have a financial impacton | ./ | end if relevant.
this authority and, where appropriate, have included them
in the accounting statements.

9. (For local councils only) Trust funds including
charitable. In our capacity as the sole managing
trustee we discharged our accountability
responsibilities for the fund(s)/assets, including
financial reporting and, if required, independeant
examination or audit.

has met all of its responsibilities where, as a body

corporale, il is a sole managing lrustee of a local
frust or frusts.

10. We have put in place arrangements for the effective IT | has made suitable arrangemenis for its IT and data
and data management in accordance with proper V4 management and has complied with proper practices in
practices during the year under review. doing so.

*Please provide explanations to the external auditor on a separate sheet for each ‘No’ response and describe
how the authority will address the weaknesses identified. These sheets must be published with the Annual
Governance Statement.

This Annual Governance Statement was approved at a Signed by the Chair and Clerk of the meeting where
meeting of the authority on: approval was given:

1'&“‘ \\"\m\ ;}.Q:L‘::) AQ" ) ]
and recorded as minule reference: Chair - wﬂ\‘t

L B [ I R ad e et
VO /’L Clerk v e Qe

adial 5 m\%\?k\"i‘hmr\{,s\_ IC:S_'- G =an
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Section 2 - Accounting Statements 2025/26 for

Senal\agy P Counc

1. Balances brought
forward

——

y!

Notes and gu'idanca"'- A gy

Please round all figures to nearest £1,.00 pot leava an
boxes blank and report £0 of Nibalances. Allfigyras
must agree fo underlying financial records)

Total balances and reserves at the beginning of the year
as recorded in the financial records. Value must agroe
fo Box 7 of previous year.

2. (+) Precept or Rates and

Levies 551 \Q0 S—HI. Q SL\;

Total amount of precept (or for IDBs rates and levie s)
received or receivable in the year. Exclude any grants
received.

3. (+) Total other receipts

Total income or receipls as recorded in the cashbook less
the precept or rates/levies received (line 2). Include any
grants received.

4. (-) Staff costs

Total expenditure or payments made to and on behalf
of all employees. Include gross salaries and wages,
employers NI contributions, employers pension
conlributions, gratuities and severance payments,

5. (-) Loan interest/capital
repayments O O

Total expenditure or payments of capital and interest
made during the year on the authority's borrowings (if any),

6. (-) All other payments

Total expenditure or payments as recorded in the cash-
book less staff costs (line 4) and loan interest/capital
repayments (line 5).

7. f(;r{vﬁ;tljances carried g 0.' %Ql S-q‘ l..J:J l

Total balances and reserves at the end of the year.
must equal (1+2+3) - (4+5+6).

8. Total value of cash and

shori term investments g(:); 8(}2 Eb’(:ll L{—j 2.

The sum of all current and deposit bank accounts, cash
holdings and short term invesiments held as at 31 March —
To agree with bank reconciliation.

9. Total fixed assets plus

long term investments 2.2:), SFC{.\:’ ?JZC_), g -) L{-—

The value of all the property the authority owns — it is made
up of all its fixed assets and long lerm invesiments as at

and assels 31 March.
10. Total borrowings -~ _ The autstanding capital balance as at 31 March of all loans
O from third parties (including PWLB).

or LocCa D s O R YesiE 0
. & : .

R

" |

11 Do the figures in the
accounting  slatements  above
exclude any lrust transactions?

L

' P For guidance refer to the Practitioners’ Guide sections 2.31 lo2.33.

I certify that for the year ended 31 March 2026 the Accounting . | confirm that these Accounting Statements were
Statements in this Annual Governance and Accountability approved by this authority on this date:

Return have been prepared on either a receipts and payments
or income and expenditure basis following the guidance in
Governance and Accountability for Smaller Authorities — a
Practitioners’ Guide to Proper Practices and present fairly

\Q [o5] w1t

the financial position of this autharity. as recorded in minute reference:
Signed by Responsible Financial Officer before being C
. W) 26
presented to the authority for approval,
;{’ < Q ,;\{\o&bg__{-;._ Signed by Chair of the meeling where the Accounting

Date

Slatemeiiwerg approved
~ . ;
R { <H | 2l m“\k‘*
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Section 3 - External Auditor’s Report and Certificate 2025/26

In respect of Serelagy (sl Caoncd

1 Respective responsibilities of the auditor and the authority

Our responsibility as auditors to complete a limited assurance review is set out by the National Audit Office (NAO). A imited
dssurance review is not a full statutory audit, it does not constitute an audit carried out in accordance with Intemational
Slandards on Audiling (UK & Ireland) and hence it does not provide the same level of assurance that such an audit would.
The UK Govemment has determined that a lower level of assurance than that provided by a full statutory audit is appropriate
for those local public bodies with the lowest levels of spending.

Under a limited assurance review, the auditor is responsible for reviewing Sections 1 and 2 of the Annual Govemance and
Accountability Retum in accordance with NAO Auditor Guidance Note 02 (AGN 02) as issued by the NAO on behalf of the
Compitroller and Auditor General. AGN 02 is available from the NAQ website —
https://www.nao.org.uk/code-audit-practice/guidance-and-information-for-auditors/ .

This authority is responsible for ensuring that its financial management is adequate and effective and that it has

a sound system of internal control. The authority prepares an Annual Governance and Accountability Return in
accordance with Proper Practices which:

= summarises the accounting records for the year ended 31 March 2026 and
» confirms and provides assurance on those matters that are relevant to our duties and responsibilities as extenal auditors.

2 External auditor's limited assurance opinion 2025/26

{Except for the matlers reporied below)” on the basis of our review of Sections 1 and 2 of the Annual Governance and Accountability Return, in
our opinion the information in Sections 1 and 2 of Ine Annual Governance and Accountability Relurn is in accordance with Proper Practices and

no other matlers have come o our atlention giving cause for concern that relevant legislation and regulatory requirements have not been met.
(*delete as appropriate).

(continue on a separate sheel if required)

Other malters not affecting our opinion which we draw to the attention of the authonty:

(continue on a separate sheet if required)

3 External auditor certificate 2025/26

We certify/do not certify* that we have completed our review of Sectlions 1 and 2 of the Annual Governance and
Accountability Return, and discharged our responsibilities under the Local Audit and Accountability Act
2014, for the year ended 31 March 2026

*We do not cerlify completion because:

External Auditor Name

External Auditor Signature Date

Annual Governance and Accountability Return 2025/26 Form 3 Page 6 of 6
Local Councils, Internal Drainage Boards and other Smaller Authorities*



BPDEIOL BIF SE3) JD OGTT 1O SRTLFLEFA

R EAEOL SR P3O 00 o Sa0uUE Buipunoy

-

aN %000 0

SEUMOLOE (€104 DL

= I ] own %E00 622

SBAOTER] e Suawisaiy| wial BuoT JayiQ snid s1assy paviy (FI0L 8

SIUBLIISAAY| LD | LOUS PUR UEBD BIOL 8

PIEMIOS DBWED SHIURED £

suoswled 1800 v g

Easaaﬂ mmr tmmwmn_»..... .z.h
m.-.pnen.S:uEhﬂusﬁﬁ_ﬂ:uﬂng . _
57 COGLI Wed 00SZI sBums mau g1L53 Iuaus $Na ’

{ | | OoN %000 @ o Weddeday jepdesyiseey) Lron §

| | I Oon %BeLL LE8L E $I500 YOS &
SSLEI 1205 MTEORY] 0ErTY 534 "IGYE @897 o

~ SiTBca) AN BLLET FIIUS SN S0 WER dauRInsu) E sidieced Javig Moy ¢

L [ 1 on ®OOS  G5LT SsELE] $31087 pUB SRIBY 10 148081y ¢

1 _ =1 anh) TTon

! 2 10U S350 PIEWD; INEN0ID PIUEEE - PANDI ﬁwﬁ_ PiRwinS 1EnoIg sacueeq L

% 3 3 3
S2inb (] GUIHGUONS U GATIFL TE] HOUINE JB|| RS Wo) uopruEdEg S3X08 I5IHL ILIMMEIA0 LON 00 Wan| Lpmnbey  SJURLRA SURLEA  GZ/SZOZ STivTOT
]

sEnly uo e naleg s0Btul $5U0US R IR LNY| UoneuEidxg

00 005 53 BLpaean anipuadue Jo/pus SUOIL! LM 190USNIRE SIS Jo; inek Us Jeed Usjmura

% 2 0 sea@iefa) usaeuee BUnbas § XOE U QIGW 10 DOQ'ODST 40 SROUNLEA SRITMLD SEMGTOE wod) sany
0K UG NEIA UDIRURA %, SUL j0 BRHDIETOS USRURIdNS RINBI RS 4O 000’0013 J0 TeuRURA -

1O00F v $58) o SIIUEUBA 1Da3ue) 130G |WRDIAPS 12 BRI S0MI0T B,0L UL BOLW (0 Seaueuns .

CIURABA AU Bav0g uoB

By U1 paBBel ag [ veyy Bupmaiio) 34l so) 'sen|ea rauswnu Buipnau) susjeuedia W #pacd asead ey

sireq pauBnubn TR e u My aul o F LOHAES Walj Lanll eny|

R B3 T m) e Krey
By R 8 iy

BUW0j 0id = 822uUE)EA JO UD|EUR|dXT



SMALLEY PARISH COUNCIL
FINANCIAL REPORT 2025/2026
END OF YEAR RECONCILIATION
31stMarch 2026

Balance of accounts 1st April2025

Current Account £
Business Reserve Account

" m

Income Precept
Interest
HMRC vat refund
Funeral
Football
Art Group
misc incl £0.35 petty cash
Insurance claim bus shelter
Section 106

o SN o T o T B e I e IO o B 02

Payments General Admin
Clerks/Groundsman
Recreation Grounds
Burial Ground/Bus Shelters

mmmmm

Ralance of accounts 31st March 2026
Current Account £
Business Reserve Account £

16,235.61
34,626.46
50,862.07

57,855.00
384.92
795.40

2,480.00
1,488.00
25.00
84.22
5,119.60

68,232.14 £

9,331.33
26,047.03
21,478.71

2,764.82
59,621.89 £

24,489.57
34,982.75

59,472.32 £

119,094.21

59,472.32

59,472.32



